
RESOLUTION NO. 1478

A RESOLUTION CONFIRMING, APPROVING AND RATIFYING AN EIGHT
AND THREE-TENTH PERCENT (8.3%) SYSTEMS DEVELOPl\1ENT CHARGE
INFLATIONARY COST IMPACT INCREASE AS MEASURED BY THE ANNUAL
CHANGE IN THE PACIFIC NORTHWEST CONSTRUCTION COST INDEX.

WHEREAS, Ordinance No. 386, Article IV, has established and imposed a Systems

Development Charge and determined that inflationary cost impacts shall be measured and

calculated mmually each March and charged accordingly; and

WHEREAS, inflationary calculations are to be based upon Pacific Northwest

Construction cost changes in the Engineering News Record Construction Cost Index as

represented by the City of Seattle, Washington; and

WHEREAS, the March 30, 1998, issue of Engineering News Record (Exhibit "A")

repol'ted an increase of eight and three-tenth percent (8.3%) in the annual construction cost index

for Seattle, Washington.

NOW, THEREFORE, THE CITY OF WILSONVILLE RESOLVES AS FOLLOWS:

1. That the City Council accepts and ratifies an inflationary construction cost index

adjustment of eight and three-tenth percent (8.3%) as presented in Exhibit "A" for all Systems

Development Charges, except an additional 3.9% (total 12.2%) shall be added to the Water

Systems Development Charges reflecting last years construction cost index which was not

adopted last year.

2. The inflationary cost impact shall be assessed against all Systems Development

Charges beginning July 1, 1998 except for the street systems development charges for up to 300

employees for Thrifty Payless, Incorporated, which shall remain at $1,080 per employee as

described in the Thrifty Payless , Inc. (Rite Aid) Development Agreement which was signed on

May 2, 1994. This property is presently being modified for Hollywood Video; however. the

original agreement remains in effect
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ADOPTED by the Wilsonville City Council at a regular meeting thcreofthis 1st day of

June, 1998, and filed with the Wilsonville Cityprm:~

CHARLOTTE LEHAN, Mayor
ATTEST:

~C;~

SUMMARY of votes:
Mayor Lehan Yes

Councilor Kirk Yes

Councilor Luper Yes

Councilor Helser Yes

Councilor Barton Yes
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putes its latest indexes from these figures
and local union wage rates.

Q: Are the material prices averaged?
A: No. ENR reporters collect "spot

prices" for all of the materials tracked, in
cluding those in the index. The reporters
survey the same suppliers each month
for materials that affect the index. Actu
al prices within a city may vary depend
ing on the competitiveness of the market
and local discounting practices. This
method allows for a quick indicator of
price movement, which is its primary
objective.

Q: Do the city indexes have different
weightings? .

A: No. Each city uses the same weight
for the labor and materials components
as the U.S. average index.

Q: Do the indexes measure cost dif
ferentials between cities?

A: No. This is one of the more com
mon errors in the application of ENR's
indexes, which only measure the trend
in an individual city and in the U.S. as a

R
eaders of ENR direct a steady stream of questions
concerning its indexes and how to accurately apply
them to various construction projects. To help clari
fy the nature and uses of the cost indexes, here are

answers to the most frequently asked questions and sug
gestions on how to avoid costly mistakes.

Q: What is the difference between The ENR indexes measure how much it
ENR's Constnlction Cost Index and its cost to purchase this hypothetical pack
Building Cost Index? age of goods and services compared to

A: The difference is in their labor what it was in the base year.
component. The CCI uses 200 hours of Q: What kinds of construction do the
common labor, multiplied by the 2Q.city ENR indexes represent?
average rate for wages and fringe bene- A: They both apply to general con
fits, The BCI uses 68.38 hours of skilled struction costs. The CCl can be used
labor. multiplied by the 20-city wage- where labor costs are a high proportion
fringe average for three trades-brick- of total cOsts. The BCI is more applicable
layers, carpenters and structural iron- for structures.
workers. For their materials component, Q: Where does ENR get its data?
both indexes use 25 cwt of fabricated A: ENR has price reporters covering 20
standard structural steel at the 2D-city U.S. cities and two Canadian cities (Mon
average price, 1.128 tons of bulk port- treal and Toronto) who check prices
land cement priced locally and 1,088 locally. The prices are quoted from the
board-ft of 2 X 4 lumber priced locally. same suppliers each month. ENR com-

Bue: 11113-100.
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whole. Differentials between cities may Q: Is it more accurate to USe an index A: Yes. ENR projects its BCI and CCI for
reflect differences in labor productivity that is closest to my home city? the next 12 months once a year in the
and building codes. Moreover, quoting A: No. The 2O-city average index is Fourth Quarterly Cost Report. To reach
bases for lumber and cement vary from generally more appropriate. Because it its forecast, ENR incorporates the new
one city to another. For example, one city has mOre elements, it has a smoother wage rates Called for in multiyear; collec
may report list prices while in another trend. Indexes for individual cities are tive-bargaining agreements and estimates
city prices for the same material may more susceptible to price spikes. for areas where new contract terms will
include discounts. Q: Are the indexes verifiable? be negotiated. ENR estimates the materi-

Q: Are indexes seasonally adjusted? A: Yes. All of ENR's indexes are pub- als component by studying consumption
A: No. This is an important point for' lished in the first week ofeach month on forecasts and price trends.

users ofthe index to keep in mind. Wages, the Construction Economics page of the Q: Does ENR ever change the weight-
the most important component, usually magazine. Prices for the indexes' mate- ing of the index components?
affect the index once or twice a year. rials component are published in the A: No. The components are always
Cement prices tend to be more active in preceding month on the Construction multiplied by the same factors. However,
the spring while fabricated structural Economics pages. Cement prices are in a component's share of an index's total
steel pricing tends to have monthly ad- the first issue of the month, lumber prices makeup will shift with its relative escala
justments. Lumber prices, more depen- in the second and steel in the fourth tion rate.
dent on local pricing and production issue. Wage rates for all 20 cities are pub- Q: Has ENR eVcr changcd thc makeup
conditions, are the most volatile and lished in the Third Quarterly Cost Report of the index components?
can change appreciably from month to and whenever there is a fifth issue in a A:. Yes. Only once, in 1996. ENR was
month. The study ofan index movement month. The reader can actually compute forced to switch from the mill price for
for a period of less than 12 months ENR's indexes by multiplying the pub- structural steel shapes to the 20·<:ity aver
can sometimes miss these important lished prices and wages by the appropri- age fabricated price when ENR's sources
developments. The users of the indexes ate weights, shown in the tables below, for mill prices left the structural Jl1ltrket
for individual cities should keep an eye and summing the results. Q: Does ENR ever revise the indexes?
open for the timing and nature ofwage Q: Does ENR have cost indexes for A: Yes. On some occasions ENR must
settlements. For example, stalled labor cities outside the U.S.? revise the indexes. Any revision nfiecting
negotiations may keep the old wage rate A: ENR publishes indexes for two the 2O-city average indexes in the latest
in effect longer than a 12-month period, Canadian cities each month. ENR's 14-month period are published in the
giving the appearance of a low inflation Fourth Quarterly Cost Report includes first issue of each month on the Con
rate. the most comprehensive listing of inter- struction Economics pages of the maga-

Q: Are the annual averages weighted? national costs compiled from various zine. In addition, all revisions are pub-
A: No. They are straightmathematical sources. lished in the tables below, a

averages. Q: Does ENR forecast its indexes? By Tim Grogan
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1II111B: 2202.55 +7.8 3838.22 +8.1 2405.22 +5.9 4530.96 .10.4 2098.75 +9.7 3612.60 .11.5 2001.57 +9.0 3087.99 .to.6 2434.62 +11.3 04125.68 +9.3
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.. DB 2395.14 +1.5 4337.40 +3.3 26804.58 -2.3 5448.69 +3.6 2401.89 +4.0 04303.33 .2.2 2175.28 0.0 3411.86 -0.5 3076.19 +3.1 5388.00 +4.4

""'-.............-

'\

ENI COST INDEXES IN 20 CITfE~, 1973-1998. ,

....:!!!.!!.... ~~...:~ ..~...~....~~_.~? ..~~...;.?:~.....~~~ ...~~:~ ..~:~_.~~ .. .~ ..~..!."~~.~.l.~ ... .~!.~...~:~...~~:~~ ..~~.......
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3088.93 ~2.2 5966.52 +3.0..................... , .
3088.93 +2.8 5966.52 +3.3....................... , , .
3088.93 +2.6 5966.52 +1.1...... ,............ . , ..
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, 998-119 s!tems Development Fees - Citl(! Wilsonville

Systems Development Fees
SEWER Effective july 1, 1998

Residential:
Single Family Dwelling $1,365.00 per du
Canyon Creek Meadows $1,329.00 per du
Multi-Family Dwelling $1,036.00 per du
Mobile Home Residential $1,036.00 per du
Manufactured Home Residential $1,365.00 per du
Hotel/Motel @ 25 efu $1,365.00 per du

Commercial:
Banks $1,501.00

Amusement/Recreation $1,365.00
Car Wash/recycle $3,139.00
Day Care $1,501.00
Eating Places $3,685.00
Grocery Stores $6,415.00
Indoor Theater $1,365.00
Office $955.00
Professional Building $1,637.00
Service Shop $1,365.00
Service Station $2,047.00
Shopping Center $3,958.00
Store $3,958.00
Warehouse $3,548.00
Other Commercial $1,365.00

Industrial:
Users not requiring an industrial discharge pretreatment permit

Construction/Special Trade $819.00
Apparel/Fabric Finished Products $819.00
Printing/Publishing!Allied $2,729.00
Rubber/Misc. Plastic Products $1,911.00
Fab. Metal Products $3,685.00
Ind/Comm Machinery/Computer Equip $7,916.00
Electric/Equip. Components $4,912.00
Mis. Manufacturing Industries $5,868.00
Terminal Maint/Motor Freight Transp. $2,456.00
Transportation Services $955.00
Electric/Gas/Sanitary Services $4,368.00
Wholesale Trade/Durable Goods $6.005.00
Business Services $2.047.00

Other Industrial Facilities $1.365.00
Users requiring an industrial discharge pretreatment

permit - fees calculated after application is made

WATER METER FEE

Water - 5/811 x 3/4" $1.E:!:J3.00
Water- 3/411 $2.353.00
Water- 111 $4.®'lS.00



e e
1998-99 Systems Development Fees - City of Wilsonville

Water - 1-1/2" $8,078.00
Water - 2" $12,729.00
Water - 3" $24,784.00
Water - 4" $40,954.00
Water - 6" $81,170.00
Water - 8" $129,842.00
Water - 10" $228,442.00

SEWER PERMIT
Single Family Dwelling $50.00
Multi-Family Per Building $75.00
Commercial and Industrial $360.00

PARKS SOC
Single Family Dwelling $1,943.00
Multi-Family Unit $1,477.00
Commercial and Industrial $51.00 per employee

STREET SOC
Single Family Dwelling/Dwelling Unit $2,443.00
Canyon Creek Meadows $969.44
Multi Family Dwelling/Dwelling Unit $1,704.00
Retail/Commercial per employee $3,090.00
Industrial per employee $1,195.00
Distribution/Warehouse/per employee $2,787.00
Flex Zoning per employee $859.00
Hotel per employee $1,394.00
Office/Schools/Church/GoverI employee $1,305.00
Utility per employee $1,040.00
PM Peak Hour trip $2,214.00

1-5 SUPPLEMENTAL SOC
Residential per unit where applicable $1,982.00
Canyon Creek Meadows $379.95
Charbonneau $0.00
Commercial/Industrial $1,982.00 per trip

STORM SOC

Storm SOC residential dwelling unit S81.00
Canyon Creek Meadows $.61.70
Storm SOC impervious drainage area .06 cents per square foot

DESIGN REVIEW FEE

Single Family/Duplexes $ 1<QID.OO
Commerclal/lndustriaIlMulti-Family Larger of $300 or .0)04 of

value - $7500 ma~:imum



1998-99 ater Fee Breakdown - City 'Wilsonville

7/1/98 7/1/98
WATER METER SIZE Meter Charge SOC Charge TOTAL FEE*

Water - 5/8" x 3/4" $103.00 $1,500.00 $1,603.00
Water - 3/4" $103.00 $2,250.00 $2,353.00
Water - 1II $263.00 $3,750.00 $4,013.00
Water - 1-1/2" $578.00 $7,500.00 $8,078.00
Water - 2" $730.00 $11,999.00 $12,729.00
Water - 3" $2,285.00 $22,499.00 $24,784.00
Water - 4" $3,458.00 $37,496.00 $40,954.00
Water - 6" $6,178.00 $74,992.00 $81,170.00
Water - 8" $9,854.00 $119,988.00 $129,842.00
Water - 10" $12,764.00 $215,678.00 $228,442.00

*This Total Fee Includes Meter Charge and SOC Charge


